EQUITY

wannSwanansing

ANAI.YS I s F RIS KASIKORN SECURITIES
2019E Economic Outlook

Thailand Economics

Key charts
Middling growth with stably low inflation
(%, YoY) ~o—Real GDP Headline CPI
5.0 an
3.9 - 3.8
4.0 50 33 4.0
3.0
2.0
il ilil
1.0 0.7 1.0
0.0 0.2
1.0 J 0.9
2.0

2015 2016 2017 2018E  2019E  2020E
Source: Ministry of Commerce, NESDB, KS Research

Political continuity in place

2017 constitution

SR N

Appointed Senate (250)*

Senate to co-vote for
PM for the first 5 years

House of
Representatives (500)

Party list (150)

*For the first 5 years after Parliament under this constitution in place.
Source: Constitution (B.E. 2560), KS Research

Headwinds for consumption boosting

measures
Household debt (RHS)
(%, YoY) Rice price (% of GDP)
120.0% Rubber price 90.0%
100.0% -| Election in Dec 2007 Clrik2 G
80.0% o
60.0% 70.0%
40.0% 60.0%
20.0% 50.0%
0.0% 40.0%
20.09
20.0% —
20.0%

-40.0%
-60.0% Election in Jul 2011
C 10.0%

Q18

~
-
o
~

4Q15
3Q16

< 1
R
QO
It

4Q12
3Q13

ON®OONO — N
990 Q9 QO =
(oo oo loNoNeNod
TOQAF O A

=1
o
o
o
=
@,
5
3
a
Je)
3
a
o
-
o 1

Source: Banl Agricultural Economics, KS Research

Economist
Kampon Adireksombat, Ph.D.
Kampon.a@kasikornsecurities.com

Research Assistant
Nattapong Rittiraj

27 November 2018
Kasikorn Securities Public Company Limited

LAUTaUUARIIVINNNRIYE AT LI UL A TGN

s1adiuidsuanasludrencrunnanilutlasaudniacadialszduilszaavniie
wsusAalaniiddvzzaadias winianisdvaanuarnisviaviianazdeiludlacine
219 uaLtsIAINI aﬂmn"lui]summautﬂuﬁaﬁ’unuumﬂﬁuimmaomsugﬁa"lms.l’tvi"
agjluszadu 3.8%/4.0% 16luil 2562/63 woil 1:A1a9n mﬂammwumlamaq‘lu
s"mfumu'la"iuumﬂu5u1mstmaﬂs"mﬁ1mﬂ (s1n.) Usududnsraaniiiuatine
219 dvardedenaliininsnnasulaunanisidudonvagiussduiisaunaia

wsugAatandiladouuuannsianiniuilsuanas

> saeisiudduanas aanunisaladvwiriuiilanussinavadnefitaddelulas
Ud 4/2561 annadmuidiucinduifeanndssinauannau OPEC uagnau OPEC
Fotfu 15Feduandseunainissiainiudug tuluil 2562/63 avunatil 67/65
AaraTANIg/uN5tsa aual6u

> AudsusAalanazaadiag ua'lidedumzdrgnnzannas 1main ety
MlanfidsuanasasiiluifadavdnfiavdiodsedulseaaonisiasegAalaninde
2Azaafag §9tu 1Feaan amnasegAatanlull 2562 wiavldfunansznuannta
AW IMN9NsA Aavagludnwaizuasnistsaadasuinniniasidnganvannas

> surAIsnatvaavlstndiasesAaudn: daugauluuia QE wsanlsudusast
mantiiaa1eng wisuamsnavsaslssmaidsegAandnasdodayaaatiodaau
J18ATaINIATATT Quantitative Easing (QE) lnaasdugaaduad uatsna1ail aslsu
fudaneandoutounaiasiullaiieiig nnunTdunsiiulaidsegAanteaaas

wsesAIng: tuindrunarsnwsaududasiuiilacn

> alavaanevdscindazanay uanaliydiudsindeanstiuna 15110731 A
asvianimazdufiudidu uinnanisseaanasiduzzanay wanATINAAztEa
asidudu (annaniiuidiuasa) doifu infemaintydiiuaeiaasionaiuna
Tuil 2562/63 (7.1%/7.6% uav GDP)

> ArsudtaadefludlBitde Ardvuanaianrasuasdudaniidaudiuead
udounseazdaflutadanuunisusinalungugiselassdunatofioge aaeinisiud
Aaul1vzaITIAEIIwITiNAzisanadus1E LN HATAT L5INBYIN NIATANST
youiuldfoamnsnanuasisunanaudiodandoiunnsdiauIsNINANTTNLANAAIT
flushthaasneldineasnnilundn

> $5s5sunaaiuluiazadraasrealnuaatilasnivnisidavuazuiaunaua
$sunanuudvnisidande siastuunisidandelvi mainasinnsiadeigunanay
fundonsidandoriildluzioidiau n.w. §9 w.a. 2562 ad0'lsAd sgﬁssuumanu’tmj
azifluhaasvanusafasmenisidiasuaruloinazasiginandonisidands

> a1a FDI aawq Wuda wsaudunisilszyalasinisuasnindg nndayalutied
fuNuan Iviiudn FDI dufiugrduuss tmain FDI asfiugrdudaaulud 2562
dadszdutainimnienisaussmaduazaiaaziinisiadssyavaiaTasenisluaie
Aaudands Taauasin Fsunayataatiuaziiuluiasenistuiua EEC duddauas
aafguayailaytuasdalasenisauialvglilidsunayasialy

> anaduilazzanas; asyuuanisldududasiaanidouiauiaaciteadng s
astfuanilszananismattiniu i feliuandssananisaasuduidalull 2562/63
aamatﬂiﬁ 1.1%/1.0% Asmainaaiznssunsulaunansiiu (nu.) azlfududnn
aanufiauTaune 2 a%e (50 bps) 1uil 2562 TaaAadululasinan 1 uazaeadeiludo

> Tausiuus? a1a GDP Tuil 2562/63 azidulndu 3.8%/4.0% siualaodann
slsamarizrzaaatnalsiunisusTaanialullssinandofiugilivhas uaznnsasnu
Afumatsdaaiudasll 1Seaain dsHsAnminasdulalaluszduiunais
il 2562/63 viunawannedasduiiaidonsodiad lusydusin

27 November 2018

‘iJ%ﬂ'ﬁ‘qu nﬁzﬁuﬂszﬁuia
1 2019E Economic Outlook



EQUITY nannswananslne

A N A I.Ys I s RIES KASIKORN SECURITIES

ssUanNsATHgATanLALENTE Aty

W9 2-3 lasunaisiuun anasegAatlanlannuwunisduialussdugoinsaunwiaodullua 6
wansEnunaraNN idaauiiAnduainta"inInmnIan1sANITENINENIE wariufidonansenusanisan
mnolsamaliiariiaa ad1elsAony ludiuzasiladowin uasit nanihiuluaaialanilsuanas
zhorisuinaziludadadidiodsedulssaachitiaouaiAse§Aanadsenaviwmuiua) wafosudenay
wsegAalsemaAalva doifu 13159madn ansasegAalanlull 2562 Whazaglunizuainistsaadiag
wefiehifeduingnnzanaas uuniesevidiudl inazaandennaasegiauasulaounavasnaulseing
WsHgAANANTAaINATRINasan NvAsEH§ARTaasINTuTl 2562

Fig 1 IMF expect slowdowns in major economies
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Fig 2 Decelerating growth momentum Fig 3 But labor market and wage growth remain robust
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Fig 4 Too fast, too furious? Fig 5 We now expect 2 Fed rate hikes in 2019E
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Fig 6 Still flat, not inverted yet
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Fig 7 China: a debt-laden economy Fig 8 Debt growth vs GDP growth
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Fig 10 End of ECB QE era, but reinvestment to continue Fig 11 First ECB rate hike since July 2011 in 2H19E
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Fig 12 PIGS economy: Improving growth and labor market compared with Eurozone debt crisis period (2010-13)
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Fig 13 PIGS fiscal status: Improving budget deficit, but public debt remains high
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Fig 14 Is Italy too big to fail, especially for its lenders?
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Q./I‘IJ"H: UTaUNAISHULLLNAUAANAAL2AILUIIIMIHANTENLITNASUSudU
VAT

>

anazilsudiu VAT (a1n 8% tilu 10%) tuidau a.a. 2562 asilfufiu VAT afoangauasiguna
dliuidaiiiau w.a. 2557 (37 5% lu 8%) uaaalviiuinalavdlunisusTnauainiAlanuuazLsee?
funauiiagfinsifudu VAT mewaamnuumﬂsuaﬂaaam\‘mmm Aauniuanmaldndeaziduilud
duludnwaizaas V-shape usviragaus? 131A107371 AnziasegAataanuaylilsiunansynuaied
faannsdiudu VAT adnoefidaddeny

ﬂsvmﬁsmwmmavmmwaunmuuiﬂmumswu winuaaisay mwsmmsnmamﬂu (BOJ) 16
dudgygyranataudn BOJ awtsnmLuuu‘Iumumnoumwmmmnmu (\iu apauansdadunineuay
Winihwnadasieauunuiusiinsany 10 1 4uain 0.1% 1flu 0.2%) ade'lsAd uanannnisUsudu
VAT ua? 151m1a31 dasnduilaidefludiai wragvinli BOJ dfiuulaunanisidudiiueinainia
surAmIsnalsTnAAsEsAandndus Taaludiuvasdanaantiaulaurs uraalsazdeildns
aanifialiaglussdusanudnlalinssaznde

Fig 15 With a VAT rate hike in October 2019E, expect the BOJ to continue monetary policy easing in 2019E

Japan retail sales and VAT rate

(%) (JPY, bn.) BOJ balance sheet and policy rate (%, p.a.)
10.0 - ——Quarterly retail sales (%, YoY) VAT rate (%) 600,000 4 ™= Government bonds 0.50
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400,000 | == Others 0-30
4.0 4 ! — Japan policy rate (RHS) 0.20
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e R it Rt PR Rt et et et B - R R R e Q@ o A o ®m ¥ nm o N ®
loZegododeqo e do o qododododogodododoRo o Ao o do, S8 5 & &5 © & © © & o
AN Mt AN M ANOOFT A AN O ANOOTFT AN M o o o~ o o o~ o o~ (V] o~
Source: Bank of Japan (BOJ), Bloomberg, KS Research

s1a11isTu: Usuaniszurainissiaitsiudugluil 2562/63 avunatii
67/65 aaaans1/u1sisa

> asyuuadtduiaadiadmuaniludridiuuasianisiuiian nuasi nanisiulusaialaniidu
sugeiuluzhoadeilvdonastl 2561 lunaniain 2 dadu leua 1) admuianasannnsianigs ain
uasnsdvaanitiurasdninunarinadiasegAaluiuaiaat way 2) admiudiudufeannngu
isgina OPEC Tuidiau a.a. (Tagtanizannaudgansutafitsaduazanafiaissiiia) wagannuanngu
lszind OPEC Taeanizannansg uazsaLde

= flaifau 8.a.-n.8. tAaANANAFasRMUAfefIINnduaInAsRansgY avaiuIasANsReaan
isTuradniu (nMswandfuanadain 3.8 auunsisasaiu luidau 4.0, 2561 unagl 3.5 au
ufisasaiuluiiiau n.o. 2561) wazalnmuanadainnugaaianuingfiiasegAa (ASHEAAARY
270 1.3 auwsisasatuluidiau f.0. 2561 anagil 1.2 auunssasaiuludau n.a. 2561) oty
siathsfuhlanfesugeduluaheszwinadau a.a.-n.a.

= ad1915Ad Taymidasadvuihiuinduddedusiaelaradau n.ea. 2561

o isznisusa @ussv antiunisainunasnisiiintuandnsiuly 8 dsvina Wil lu
Uszind 5 duduusninininiuanndunuanniige ablusadalssinanansss anciu
M3AIINAsHY 4 dszind (Fu dlilu dude wasnudle; we'ludanig)

o 1lsgn1sfi 2 Ussinauanngu OPEC desauvioansss uasiaida uazilszimalungu OPEC
(12tu ausgawmFutafiisaduazdsn) svdfurindasnisndaniingu
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o 1l5¢n157 3 51891u Commodity Market Outlook tfiau .. 2avsulA1sTan (World
Bank) snaviuindedfiavfidiadindaarnviageiniunasArganniufuaiuag we "nTHER
wavviadylnmindudauduninuinniiaie” vivil World Bank aaintleynnaauiai

unav Permian agfomvatinaaniioll 2562 auninnisnanviadeviazuaasaluaroautl
%

> dsuasilszunainissiminiudugluadail 2562/63 avunatit 67/65 aaaaist/usisa (31
80/75 @aaans41/un515a)

= mmannaniiuiliuasasluzheiniiusnardenali 2 Ussinaidsaanirfuselnaigalulan
(zhafiasuidauasiaide) azdfuandnsinisndnaslusenilonisissan OPEC luifau .. 1ia
$nuauaazadnalauazAiuliadlussduguanufindauiviagetiiunasdraanniuduaiu
2pIaANSFT azAaaIua AT luzhedull 2562

= at1'5Af nsAassvviagainiuaasansst MihHninaiaasiiluiadanadusianiniuiilanlugl
2562/63 a9ty 151395 uandsyunainissainiuaadiag

Fig 16 Rising production not only from non-OPEC but also OPEC

members
(Index, Jan. 2018) Oil production by country
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Source: Bloomberg, KS Research

Fig 17 Revising down 2019E/2020E average Dubai oil prices to
67/65 USD/bbl

Dubai oil price assumption (USD/barrel)

New forecast Old forecast
2019E 67.0 80.0
2020E 65.0 75.0

Source: KS Research
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i TuAsgAlnatl 2562

Ut tuseauihunasvinuna s uilaluseausin
LWESHSARTAN

FeileinanaresuiAmAuuu TuiuAsesAaTan udainiadudide 4 Uszarsiazdonasannviasesia
Inauagnisasnuluil 2562 fddvsialilil

>

>
>
>

seiniulusaalaniidiuanavadefidaaniluiadadiaalssdulszaasnisuanadiuasiasesialan

wsrsAalantl 2562 duulduiaziduinuzaaas uadeliingaizannas

uTaunaA1sduzassuImIsaaIndnRasisuitunadunarasinslsududaneanidautaunaadnozng

AadaRnINMIvAITAI U dsvind sufsanudoasanaiaialniazussiniag viiagain
wnTduaslsutiudaseanidauay Fed Maiainasaiagiazsiainduniliuanag

iladudrdaunatdsugiaing

>

saamsATesAalanildulazzaaas i ldlsuanmanisainisiduiauasyasinissvaanuasinaluil
2562 adnida 5.5%

A1su3Taalulssinadansfliudilife TaasiaegwiIsinsedilusedusrazfofuiasunadusa
eldineasng

asaenulaaaseatnasilssing (FDI) Aludladroraailudanlyl wiandunisitladszyailasenis
fssadinnuasaiady

Anusaiiiaszasnisfiasludssinduazulaunasieg aasnaigainasivasiausaiiiasnavndonis
W@anaei 'l demaiiaziiadulutieg a.w.—n.a. 2562

medasiudaazfumiuazvinlnisdsududasaanifauloveazsiullat1edng Tasaiaiiasgd
nAsdsudiu 50 bps Tuil 2562

asdsududaseanidaulouns nadsdu DXY Aeaaazliuanas asdonalinisaaudizasiduuniiay
AuAaaa1T1 draadIay TaaaalduLIntviguaaaalsy wwaaazadn 33.4 unlull 2562 wiaudy

Ann1saill 2561 1 32.3 un

Taaagl ilfuanilsznainisansnnisiduianuay GDP 1l 2562/63 1ilu 3.8%/4.0% an 4.2%/4.0%

Usuaniszurnminisnisiduinuasyaninisdvaanaviuda 5.5% iWadziaudnsinis
a a =
IUTnUaILASHIAITANTNIAEADAY

>

11dsuaniszunainisdansinisidulanaasyaninisdvaanil 2562 aviida 5.5% an 7.2%
WadvviaudasnisidulnuavdsusA’lanitazaad? Taa ldnunansznudoauiiaiaasiindu
AAAAARNINMIIATAITEUTIIIENTTY uasIu'liTulszunanisaisifuianisdeaanuasinalull 2562
Taadodaauufgiuinansss BaoniAuaid#andudindnainiuyad 2.5 uguaunaaaist 1ag
Avualvifinatoduladousiui 1 u.a. 2562-63 (suanfan "amudnasarafininmisnIsAILaznay
EM" tauwsiui 3 &9vinan 2561)

yamA1sinAInazAzaaataInsImisiuidfuanas uanannnmsliuaamanisainsiiuiauas
yarinssvaan 1delaliuanissunanisyaainisiiiningsu (Aatfludasiu 40% wasyaiinign
sautuil 2561) uananfisaiiulusaiatanifiuu Tinanad Iaainazdenaliyadinsiig
fuiAmraidamastiuanaaiudu (Fafu 17% wasyasning1su) wilfuanlssananis
dansidiuTaaasyadinisinarluil 2562 aswda 7.4% anaanisainauming 9.2%
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Fig 18 Effect of trade tension on Thai exports: scenario analysis

Worse case Base case Better case
USD 250 bn packages USD 250 bn packages USD 250 bn packages

Assumption
- Direct effects on products All products All products Electronics and automotive only
- Substitution effects No Yes (20% price-in) No
Share of total exports (%) -2.90% -2.40% -0.62%
Potential impacts on 2018 GDP (ppt) -0.2 -0.1 -0.1
Potential impacts on 2019 GDP (ppt) -0.6 -0.5 -0.2

Note: We assume products subject to tariff are with 70% import content
Source: Ministry of Commerce (MOC), KS Research
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Fig 19 Timeline of trade disputes
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Date Event Detail
i . 0, 0, 0, 0,
U.S. announced tariffs on solar panels under section 201. Tanffs_, 30% for year 1, 25% for year 2, 20% for year 3, 15% for year 4.
22-3an-18 Effgctwe Febr(l)Jar.y 7, 2018. — —
U.S. announced tariffs on washing machines under section 201. Tanff;, AL DI TEET Ly RS [ TERTr y gt /ST 2
Effective February 7, 2018.
1-Mar-18 [U.S. pledged tariffs on steel and aluminum under section 232. Tariff 25% on steel, 10% on aluminum
Ve, President Trump signed an order to impose effective date on .
8-Mar-18 i ) P (i e 2, TN, Canaada and Mexica were temporariy exempted.
U.S. announced steel and aluminum tariffs exemption for some JALIR G AR Y abm/ﬁum from Canada, Mexico, EU, Australe, South
22-Mar-18 |countries. Korea, Brazi, and Argentina were suspended unti May 1, 2018.
All other countries went into effect in March 23, 2018.
U.S. pledged to impose 25% tariffs on Chinese goods.
23-Mar-18 |Tariffs on steel and aluminum became effective. Tariff 25% on steel, 10% on aluminum
23-Mar-18 [U.S. extended GSP to Dec. 31, 2018. Effective retroactively on January 1, 2018
28-Mar-18 |South Korea was permanently exempted from steel tarif.
120 products subject to 15% tariff
China imposed tariffs on 128 products in response to U.S. tariffs  |Incl. coconut, nuts, cashew, almond, fruits, wine, alcoholic drinks, stainless
2-Apr-18  [on steel and aluminum // covering USD3bn // effective April 2, steel pipes for oil/gas driling
2018 8 products subject to 25% tariff
Incl. pork, aluminum scrap
U.S. released the products that subject to tariffs under section Covering 1,300 products worth USD50bn with details subject to public hearing
3-Apr-18 .
301. in May 15, 2018.
4-Apr-18  |China retaliated with same-scale tariff measure Tariff 25% on 106 products including soybeans, worth USD50bn.
Australa and Argentina were permanently exempted from steel
2-May-18 |and aluminum tarifs // Brazi was permanently exempted from
steel tarift
23-May-18 U.S._started investigating tariff on automotive imports under
section 232
31-May-1g |U-S- mposed tariffs on steel and aluminum from Canada, Mexico |Tariff 25% on steel, 10% on auminum.
V=¥ land EU. Effective in June 1, 2018.
Covering USD12.8bn of U.S. products incl. steel and aluminum // two-step
tariffs; 25% on the first set and 10% on the second set
. . Effective in July 1, 2018
Canad d tariff U.S. product to U.S. L
1-Jun-18 taarli;?s 2:2?:;?: d afjrmif\u;n products In response to ;II:;rs;tzzlt subject to 25% tariff: primary forms of steel, stainless steel and
- Second set subject to 10% tariff: foods, sweets, condiments, whiskey,
household products
Mexico imposed tariffs on U.S. products i response to U.S. Coyenng U.S. pork, steel, cheese, bourbon, apples etc. worth USD3bn //
>Jun-18 i riffs on steel and aluminum 1R 1520
Effective in June 5, 2018.
First set: 818 products worth USD34bn subject to 25% tariff
Effective in July 6, 2018
. . . . Incl. machinery, electronics, auto parts, aircrafts, batteries
U.S. imposed two-step tariffs on China goods under section 301. Second set: 284 products worth USD16bn subject to 25% trft
Effective in August 23, 2018
15-Jun-18 Incl. semiconductros, technology of "Made in China 2025"
un First set: 545 products worth USD34bn subject to 25% tariff
Effective on July 6, 2018
) ) ) ’ . Incl. auto, agricultural products (i.e. soybeans), aquatic products
) ezl 0 U ) SRl D R Second set: 114 products worth USD16bn subject to 25% tariff
Effective in Aug 23, 2018
Incl. oil & coal, auto & parts
Trump threatened China with additional 10% tariffs i China . . . ]
19-Jun-18 |refuses to change its practices, and ako If it insists on going (S::vte zngel_;Sl)tiZO:)gacl)tfjaCttlnese BFEEIUEES ) T s LIS EETEEs (i
forward with the new tariffs that it has recently announced P ng

Note: Effective measures are highlighted in green.
Source: U.S. Trade Representative (USTR), Bloomberg, KS Research
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Fig 20 Timeline of trade disputes (continued)

Date Event Detail

Covering USD3.24bn of U.S. products including agricultural products (rice,
20-Jun-18 |EU announced 25% tariff on U.S. products orange juice), jeans, whisky, motorcycles and steel products.

Effective in June 22, 2018

Covering USDO0.24bn of 29 different U.S. products incl. almonds, walnuts,
India imposed tariffs on U.S. products in response to U.S. tariffs |apples, phosphoric acid, shrimp, iron&steel and Harley-Davidson motorcycles

AR on steel and aluminum (excl. motorbike above 800cc later) // 7.5%-120% tariffs
Effective in August 4, 2018
21-Jun-18 Turkey pledged to impose tariffs on U.S. products in response to |Covering USDO0.27bn of U.S. products
U.S. tariffs on steel and aluminum Incl. coal, paper, walnuts, tobacco, rice, whiskey and cars
22-3un-18 U.S. planned to impose 20% tariff on auto assembled in EU in
response to EU's 25% tariffs on U.S. products (USD3.2bn)
20-Juk18 Trump threatened China with tariffs on Chinese goods of Covering USD505bn of Chinese products

UsD505bn.

Promised to work on zero-tariffs on non-auto industry goods i.e. services,
chemicals, pharmaceuticals, medical products and soybeans.

Covering 5,207 U.S. products with tariffs 5%-25% // In response to U.S.
3-Aug-18 [China threatened U.S. with tariffs on U.S. goods of USD60bn. tariffs on USD200bn of Chinese goods

Incl. aircraft, soya bean oil, smoked beef, coffee and flour
50%-tariff on steel and 20%-tariff on aluminum

26-Juk18 [U.S.- EU trade negotiation on tariffs

10-Aug-18 |U.S. doubled tariffs on steel and aluminum imports from Turkey

Covering USD533mn of U.S. products

Incl. 120%-tariff on cars, 140%-tariff alcoholic drinks, 60%-tariff tobacco

- 75% of the parts in any car sold in North America be produced in the United
States or Mexico. Currently, about 62% of parts are required to be produced
in the United States, Mexico or Canada.

- Higher labor standards: The new deal would require that 40% to 45% of
28-Aug-18 [U.S. negotiated with Mexico on trade auto parts in cars sold be made by workers earning at least $16 USD per
hour.

- Sunset clause: The agreement wil last for 16 years, and wil be reviewed
every six years.

Note that: it needs the approval from the Congress

U.S.-Canada trade talks faied to reach conclusion

15-Aug-18 |Turkey doubled tariffs on imports from U.S.

U.S. started negotiating with Canada on NAFTA trade deals with

29-Aug-18 2 The U.S. president threatened to raise tariffs on auto from Canada
the U.S. president's deadline on Aug 31. New trade talk to resume on Sep 5.
5-Sep-18 U.S.-Canada trade talks faied to reach conclusion
= U.S. and Canada continued to tak on NAFTA trade deals
11-Sep-18 Deadline was scheduled on Oct 1.

U.S. finished public hearing on tariffs on USD200bn worth of
6-Sep-18 |Chinese goods. // Mr. Trump threatened China with further tariffs
on USD257bn Chinese goods.

Covering 5,745 products worth USD200bn
17-Sep-18 |U.S. imposed tariffs worth USD200bn of Chinese goods. Subject to 10% // Effective in September 24, 2018
Subject to 25% // Effective in January 1, 2019
Covering 6,000 products

Effective in September 24, 2018

18-Sep-18 |China imposed tariffs worth USD60bn of U.S. goods Subiject to 5-10% tariffs

5%-tariff on small aircraft, computer, textile
10%-tariff on chemicals, meat, wheat, wine

U.S., Mexico and Canada reached deal on trade agreement

1-Oct-18 "USCMA"

Note: Effective measures are highlighted in green.
Source: USTR, Bloomberg, KS Research
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Fig 21 Given a global growth slowdown and trade disputes, we revise down 2019E nominal export growth to 5.5%

(Index, Jan 2018 = 100) —Total Electronics (Index, Jan 2018 = 100) ——Total auto & parts
Passenger car

130.0 4 150.0 -

125.0 - Jun 19 - U.S. announced $200bn tariffs Aug 23 - Effective 140.0 == Commercial car
120.0 Jul 6 - Effective S $160n tariffs 130.0

115.0 U.S. $34bn tariffs 120.0 -

110.0 A 110.0

7z

105.0 - /| /\ \ 100.0 -
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90.0 4 A ) U.S. $200bn tariffs 70.0 -
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Source: MOC, KS Research

Fig 22 Lower oil prices should result in an import slowdown, keeping trade balance and current account a surplus

(%, Yo) ——Imports (LHS) Dubai oil (RHS) (%, YoY) Import share breakdown (2017)
30.0% - - 130.0%
= Fuel
20.0% + I\, 80.0%
10.0% - J Q Capital goods
- 30.0%
0.0% - - = Raw materials
F -20.0%
-10.0% ~\’_/‘N r\va\/ ’ = Consumer
-20.0% - v V - -70.0% = Auto and parts
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Source: MOC, Bloomberg, KS Research
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> AaAIINUAAANAIARASIATAISULNLGIAAYAULTaNIAATIRaUIT VLTINS vaLiNIaAaLiiaY

= araArIvUanAIAtARasardvAvSIRNdusatiae das1nisidulauasAidnelunay
anaNNTTNNTHAALATAIANNSYIaL (Aadludadiu 23% 2a9n1531991U5I0) Buiuniwaig
szaadiay doiilunaann 1) mavialunianisdvaanuaznisvianied uay 2) sruidfugeduludl
2560 aaisAidasnisifiuTavasarielunauvdndun iy nanAldnuaznaasie (Aanudullssana
23% 229n1531991U57%) feasudinnsy nalsduardvlungunaiaigdednisuenadiadioudounss
ISeAain Amduanmaneasluil 2562 azfaefidannisifutaiiiunnadiesaiiag

= mmﬁutif‘aazw‘iuimdaLﬁmuazt‘i’]uﬂaﬁ’uuuuﬁnﬂszmsuﬁo 19N sun. lelsenauiasnis
AAuguasgaTunsduiagualaiasawaasszuuAsgAa (macro prudential) dorzisutodulaty
Wiau w.a. 2562 duisaiainasdsnalvidudatagardafidannisifuladucaaasluzionsanss
waeil 2562 Hududauhda masrunmsdulaluszdugolutl 2561 aaardonalviduidaidad
dasnisiiuTarzaaadlull 2562 at1v'lsAian 15a1adn aumamuuﬂﬂam"luuuanﬂs"nua"uam
udounss deazahanuumsusiaanaanaulaead ldatiesaiiias adolsfary dmsuuuitiu
asdfududaneanidoulouns aainazdinansenusanaufineglddasunnninnaugfisalage
asandadrunmsenilsiaals (debt service ratio) Miaglussdugonasnausiiselaias
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> ainnzadnudiutiunazdaininnivn1sAIazaiAIARsUsIAILIYNITINArI e lGIAEaS NS

= saarldsuusenaduainanzalniudiuiduuazaaininnienisarnazdonatiiailses
Tuaaratanlvzzaadisatias (dvasnuuadsasaaewiIs ludsenauazlunaiaianiiag
foaailudian TaaazalmiugiuAuzasmonisasisassdiiusaiiias asannandaaneiiaia
J1azaangaarnunndu aarianainalaedanwisnlunainianazdonsaruizinainlssdudainin
NIANTAN

= anurhmudaainaiasFuviiudIaanNansENUIINSIANLNanEAT A1Afgldaanu1nsnng
ativsaflasiiathamdainrasnsamiauens Taaluiui 20 w.a. aagdsuuaiidauddlundnnis
Viduhaundanrasznarugemaulszana 1.86 uniuauum wadagssiu 1,800 vn/1s
FunuliiAy 15 WHeanu adrelsAaiy seasdaadiniutheiainisinaduthavdadenainiiu
fonolitaiay TaasuasinnasaIsdenatsiniaiisaanansenuanIAmeIwIsianaiy
ASLANE

>  mAIafsunaaanuiasnl1snszsiun1sladatanaunisiiands Tnaninazysniuldituiasnisiv
auahenudanieausiele Adruanaiasasdn uazidudaaniiiuea

= WINTAITNTHULASHFAIN DA NHdaRNIzARN Tatanznguristelaiaauazasu
WA9ANE WHUATNT 28 uanelviliufoinasnisuasniassritssnmdaanan dosrududuouissana
Fuu 8.2 uifuaurm (Aauilu 0.5% uas GDP) Taauasnisarulnaiavinaiodulaluzoifau
5.A. 2561 - n.2. 2562 waueTuIasASTSnaTIAUTTUAR 2 3nasn1s dedlusinasaisiiivaiy
haulanweiusgldfa 1) Wuhauwlasusglauaifisnalddaadiuiu 500 uvin/au (3uiu
14.5 auauitasnsdsuniunisuasuiasaiafnisefisaldiasduiguna) was 2) Wuhavda
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Fig 23 Expect two-speed income growth to continue Fig 24 Firming non-farm wage growth
E . LHS 0 == Headline non-farm wage
(%, YoY) ——Farm income (LHS) (%, YoY) (%YoY, 3mma) —— Manufacturing (16% employment share)
45.0% - Non-farm wage (RHS) - 5.0% 12.0% - = Accommodation and food service (7% share)
L 4.0% 10.0% - ——=\Wholesale and retail trade (17% share)
35.0% - Construction (6% share)
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5 5 55 53532 3 3838 % Jan-17  May-17  Sep-17  Jan-18 = May-18  Sep-18
§ 5 53 8§ 55 5 53§
s~ =X = ° v z =~ =z = ° u

Source: Bank of Thailand (BOT), Office of Agricultural Economics (OAE), KS Research
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Fig 25 Rubber oversupply situation to continue, and thus expect low prices to continue to weigh on farm incomes

(Million rai) Rubber plantation (Index Jan. 2017 = 100) Soft commaodity price
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Source: OAE, KS Research Source: Bloomberg, KS Research
Fig 26 Supportive household loan growth
(%, YoY) Retail loan growth (%) Retail NPL ratio
- Headline retail loans
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Source: BOT, KS Research

Fig 27 Lower income, significantly higher debt serve ratio

(%) Household debt service ratio in 2017
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Source: National Statistical Office (NSO), KResearch, KS Research
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Fig 28 Expect stimulus measures to continue to focus on cost of living/income subsidies

waNNSwanansing
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Measures

Number of

Period

Budget

recipients/participants

THB, mn.

% of GDP

- Water bil - THB100 per month/household
- Utility bill subsidy |- Electricity bill - THB230 per month/household 8.2mn households Dec 2018 - Sept 2019| 27,000 0.17%
- Non-refundable
- Rental - THB400 per month -
- Rental subsidy P ( az:géogg ye?rg’ggoofzr;gcz) Dec 2018 - Sept 2019 920 0.01%
Addition for - Non-refundable
Welfare Card |- One-time cash
handout: THB500 |- Can withdraw from ATM 14.5mn persons Dec 2018 7,250 0.05%
per person
- One-time cash
handout: THBL,000 |- Can withdraw from ATM 3.5mn persons (aged 65 Dec 2018 3500 | 0.02%
per person years old or above)
- Retired government officials who receive
pension < THB10,000 per month will receive
THB10,000 per month 60 days after
Additional pension - Retired government officials aged > 70 years Approx. 700,000 persons [announced in the royall 25,259 0.16%
old wil be applied with additionaFTHB100,000 gazette
pension ceiing or maximum of THB500,000 per
month (vs 400,000 prev.)
. - Cash THB1,800 per rai of rubber plantation per Expected to be o
S CE G person, with maximum of 15 rai per person LI e effective in Dec 2018 HeLY il
Palm subsidy - Palm purchase; 160,000 tons at THB18 per kg n/a Feb - Apr 2019 525 0.00%
Total 82,454 0.53%

Source: Fiscal Policy Office (FPO), Ministry of Finance (MOF), KS Research
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Fig 29 Despite all-in tourism measures, expect a gradual recovery of tourism

= China (27.7% share)

(%, YoY) ASEAN excl. Malaysia (16.3% share) (%, YoY) Total tourist and Chinese tourist forecast
110.0% | b el R (24.6% share) 12.0% - = Total tourist = Chinese tourist
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85.0% - =Middle East (2.2%, 10.0% -
e TOta 8.1%
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6.1% o
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4.0%

10.0% - 4.0% -
-15.0% 2.0% -
-40.0% - 0.0% -

Oct-16 Feb-17 Jun-17 Oct-17 Feb-18 Jun-18 Oct-18 2018E 2019E 2020E

Source: Ministry of Tourism and Sports (MOTS), KS Research
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Fig 30 Inbound FDI appears to have bottomed out
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Note: FY2018 numbers are estimated by annualizing actual data from 1Q18-3Q18
Source: BOT, Bloomberg, KS Research

Fig 31 Attractive tax incentive for FDI to EEC area

Additional BOI tax incentive measure

Local investment promotion measure

Tax benefits

- 3-year waiver of Corporate Income Tax
(CIT)

Period

Jan 2, 2019 - Dec 31, 2020

Promotion measure for “Smart City”

- 8-year waiver of CIT

- Additional 50% CIT deduction for 5 years
(if invested in EEC area)

n/a

Promotion measure for the development in
targeted industries

- 8-year waiver of CIT
- Additional 50% CIT deduction for 3 years

Nov 19, 2018 - Dec 31, 2020

Measure for encouraging companies to list on SET |- Waiver of CIT

Nov 19, 2018 - Dec 31, 2020

Source: Board of Investment (BOI), KS Research

Fig 32 All-in infrastructure projects in the EEC area

Budget

Projects Owner (THB, bn) Progress as of Nov 2018 4Q18E 1Q19E 2Q19E
Total 695.0
High speed train (3-airport connection) SRT 225.0 Bidding process Bidding Signing Construction
U-Tapao Airport RTN 290.0 Cabinet approved TOR process Bidding / Signing
Lam Chabang Seaport Phase 3 RTN 114.0 Cabinet approved TOR process Bidding / Signing
Map Ta Phut Seaport PAT 55.4 Cabinet approved TOR process Bidding / Signing
MRO Dev. at U-Tapao Airport THAI 10.6 Cabinet approved TOR process Bidding / Signing

Source: Eastern Economic Corridor Office, KS Research
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Fig 33 Progress of infrastructure projects under Action Plan I

Projects Owner (.':H":f’:;_) Progress as of Nov 2018 4Q18E 1Q19E 2Q19E
Airport/seaport
Suvarnbhumi airport development phase I AOT 51.6 Construction stage Construction
Single Rail Transfer Operator (SRTO) phase I PORT 2.0 Construction completed In service
Laem Chabang port enhancement PORT 1.9 Construction stage Construction
Double track railway
Mabkabao - Jira SRT 29.9 Construction stage Construction
Lopburi - Paknampho SRT 24.8 Construction stage Construction
Jira - Khon Kaen SRT 26.0 Construction stage Construction
Nakhon Pathom - Hua Hin SRT 20.0 Construction stage Construction
Prachuap Khiri Khan - Chumphon SRT 17.3 Construction stage Construction
Motorway development
Bang Pa-In - Saraburi - Nakhon Ratchasima DOH 84.6 Construction stage TOR for O&M Bidding / Signing for O&M
Bang Yai - Ban Pong - Karnchanaburi DOH 55.6 Construction stage TOR for O&M Bidding / Signing for O&M
Pattaya - Map Ta Put DOH 20.2 Construction stage TOR for O&M Bidding / Signing for O&M
Urban mass transit development
Purple line (Tao Poon - Rat Burana) MRTA 128.2 |Waiting for PPP committee approval Cabinet approval TOR / Bidding
Orange line (East side: Thailand Cultural Center - Min Buri) MRTA 110.1 Construction stage Construction
Pink line (Khae Rai - Min Buri) MRTA 56.7 Construction stage Construction
Yellow line (Lat Phrao - Samrong) MRTA 54.6 Construction stage Construction
(;?:;t srii "”:ung;‘g]s:jng; haya Thai) and Dark Red line SRT 44.2 Under study Cabinet approval TOR & Bidding
High speed train
TH-CH Bangkok - Korat route SRT | 369.1 | Waiting for bidding phase 1 & Il | TOR for phase I & Il | Bidding / Signing for phase I & III
TH-JP Bangkok - Phitsanulok - Chiang Mai route orP | 449.5 | Under study [ Study

Source: Ministry of Transport (MOT), KS Research
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Fig 34 Progress of infrastructure projects under Action Plan II

Projects Owner (.:_l":g:: ; Progress as of Nov 2018 4Q18E 1Q19E 2Q19E
, bn.
Double track rail network 10 projects
Hua Hin - Prachuap Khiri Khan SRT 10.24 Construction stage Construction
Chumporn - Surat Thani SRT 23.38 Waiting for cabinet approval Cabinet approval TOR / Bidding
Surat Thani - Songkha SRT 51.8 Waiting for cabinet approval Cabinet approval TOR / Bidding
Hat Yai - Padang Beza SRT 7.9 Waiting for cabinet approval Cabinet approval TOR / Bidding
Paknampho - Den Chai SRT 56.1 Waiting for cabinet approval Cabinet approval TOR / Bidding
Den Chai - Chiang Mai SRT 59.9 Waiting for cabinet approval Cabinet approval TOR / Bidding
Den Chai - Chiang Rai - Chiang Khong SRT 77.0 Under study Study Cabinet approval / TOR
Khonkaen - Nong Khai SRT 26.1 Waiting for cabinet approval Cabinet approval TOR / Bidding
Jira - Ubonratchathani SRT 35.8 Waiting for cabinet approval Cabinet approval TOR / Bidding
Ban Pai - Nakorn Phanom SRT 60.4 Waiting for cabinet approval Cabinet approval TOR / Bidding
Commuter train 2 projects
Dark Red : Rangsit - TU Rangsit SRT 7.5 Under study by NESDB Study / Cabinet approval TOR process
Light Red Extension : Taling Chan - Siriraj and .
TOR
Taling Chan - Salaya SRT 17.7 Under study by NESDB Study / Cabinet approval OR process
Mass transit developemnt
Blue line : Bang Kae - Sai 4 MRTA 21.2 Waiting for cabinet approval Cabinet approval TOR / Bidding
Orange line (West side: Taling Chan - Thailand . . ] i
Cultural Center) MRTA 120.5 Waiting for cabinet approval Cabinet approval TOR / Bidding
Dark Green : Samutprakarn - Bang Pu MRTA 13.3 TOR process TOR process Biddnig / Signing
Dark Green : Kukot - Lumluka MRTA 12.0 TOR process TOR process Biddnig / Signing
Airport Rail Link Extension (ARL) - Extension SRT 31.1 Under study Study
Mass Transit in Phuket SRT 23.5 | Waiting for PPP committee approval PPP approval | TOR / Bidding / Signing
Motorway & expressway
Nakorn Phatom - Cha Am DOH 80.6 Waiting for cabinet approval TOR process Bidding / Signing / Construction
Hat Yat - Thai - Malaysia Border DOH 37.0 Under study Study Approval / TOR / Bidding
Rama 3 - Dao Kanong - Outer Ring (West) EXAT 31.2 Waiting for TOR announcement TOR process Bidding / Signing / Construction
Northern Route N2 and E - W Corridor EXAT 14.4 Waiting for TOR announcement TOR process Bidding / Signing / Construction
Expressway Kratu - Patong EXAT 10.5 | Waiting for PPP committee approval PPP approval TOR / Bidding / Signing
Road facilitation
Truck Rest Area on the main routes DOH 0.6 Construction stage
Intermodal Facility - Chiang Khong DLT 2.4 Construction stage
Cross-border Logistics Center Nakorn Phanom DLT 1.1 Waiting for cabinet approval TOR process Bidding / Signing
Regional Logistics Center (9 border provinces) DLT 8.1 | Waiting for PPP committee approval TOR process Bidding / Signing
Regional Logistics Center (8 regional cities) DLT 9.4 Under study Cabinet approval TOR / Bidding
Public bus procurement
Public Bus Procurement and Stations BMTA | 2.3 | Bidding process |
Common ticket system
Common ticket system MRTA | 14 | In service [
Maritime transport development
Ferry Service across Gulf of Thailand - - In service
Development of Ferry Terminal - 1.0 Under study
Air transport development
Regional airport development AOT 7.7 Awarded Awarded for Khon Kaen Airport (THB2.0bn) and Krabi Airport (THB3.9bn)
Baggage System Upgrade at BKK Airport AOT 3.3 Awarded

Source: MOT, KS Research
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Fig 35 Expect election to take place between Feb and May 2019E

Thailand political timeline

Events

The Constitution (B.E. 2560) promulgated. Note that under the new constitution general election must
06-Apr-17 take place within 150 days after 4 organinc laws (Political Parties, Election Commission, Senators, and
MPs) go into effect.
Jan-18 National Legiskative Assembly (NLA) considered the drafts of organic laws. NLA approved that the
organic law on MPs to go into effect after announced in royal gazzetted by 90 days.
Apr-18 Constituional Court accepted to review an organic law draft on political parties and Member of
P Parliament election.
May-18 Constitutional Court to give verdicts on the two organic laws.
Jun-18 Prime minister submitted to the king for royal endorsement.
Sep-18 3 Organic laws (on Poltical Parties, Election Commission, Senators) went into effect.
Dec-18E All 4 organic laws go into effect. By the constitution, general election must take place within 150 days.
Feb-May 2019E [General election to take place.

Source: Constitution (B.E. 2560), KS Research
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Fig 36 4 key changes compared with the 2007 constitution

Four key changes, compared with the 2007 constitution

» A new voting system: mixed member proportional voting (from a majority vote).

» Lowered the number of constituency MPs from 375 to 350 and raised the number of party list MPs from
125 to 150 seats.

« Each political parties may propose not more than 3 Prime Minister candidates.

+ One ballot to cast; total votes for constituency MPs nationwide will be used to calculate the total number
of MPs a party could have, let’s call it #MP,
* #Mptotal = #Mpconstituency + #Mppartylist
+ If a party has #MPyo> #MP gniituencys that party will have #MP . ist= #MPyga #MPonetituency
+ If a party has #MPy,; < #MP_ongituency, that party will have #MPy) =#MPnstituency

Source: Constitution (B.E. 2560), KS Research

Fig 37 Senate to be more powerful

2007 constitution 2017 constitution

House of Senate (150 House of Appointed Senate
Representatives (500) EIEEIEE) Representatives (500) (250)*

Constituency (375) Elected (77) Constituency (350)

The first batch of senators
after the election will all be
appointed and account for
1/3 of parliament and co-

Party list (125) Appointed (73) Party list (150) ;g:ﬁsfm PM for the first five

*In the first 5 years after Parliament under the 2017 constitution is in place. Later, the Senate will consist of 200 members from an indirect election process.
Source: Constitution (B.E. 2560), KS Research
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Fig 38 Expect more fragmented lower House and hence a coalition government

2011 Election Constituency Partylist Total MPs
With new With new q q
2011 Election results voting 2011 Election results voting 2011 Election Chfmge
results system in
system system
party % of %o of ot | wor [N of et
o o of to
Votes total Seats Seats Votes total Seats Seats MPs total MPs total -
votes votes

Pheu Thai 14,272,771 44.9% 204 190 15,752,470 48.4% 61 34 265| 53.0% 225 44.9% -40|
Democrat 10,138,045 31.9% 115 107, 11,435,640 35.1% 44 52| 159| 31.8% 160| 31.9% 1
Poomjaithai 3,523,331 11.1% 29 27, 1,281,652 3.9% 5 28 34 6.8% 55 11.1% 21
Chartthaipattana 1,534,027 4.8% 15 14] 907,106 2.8% 4 10 19 3.8% 24 4.8% 5
Chartpattana Pheupandin 1,258,464 4.0% 5| 495,762 1.5% 2 15 7 1.4% 20! 4.0% 13
Palangchon 246,879 0.8% 6 6 178,042 0.5% 1 0 7 1.4% 6 1.2% =1
Rak Prathetthai** 0 0.0% 0 0 998,668 3.1% 4 0 4 0.8% 0 0.0% -4
Matoopoom 369,526 1.2% 1 1 251,674 0.8% 1 5 2 0.4% 6 1.2% 4
Rak Santi 138,758 0.4% 0 1] 284,100 0.9% 1 2| 1 0.2% 2 0.4% 1
Mahachon** 0 0.0% 0 0 133,752 0.4% 1 0 1 0.2% 0 0.0% -1
Prachathippataimai 992 0.0% 0 0 125,753 0.4% 1 0 1 0.2% 0 0.0% =1
Others 278,175 0.9% 0 0 690,608 2.1% 0 2| 0 0.0% 2 0.5% 2|

Total 31,760,968 100 375 350| 32,535,227 100 125 150 500 500

** Only ran for Partylist MPs not the constituency MPs
Source: Election Commission, Constitution (B.E. 2560), KS Research
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Fig 39 Rising demand for infrastructure
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Fig 40 Rising demand of infrastructure from large provinces
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Fig 41 Stable-low inflation to continue in 2019-20E
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Fig 42 Expect a slow rate hike cycle (50 bps in 2019E)
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Fig 43 KS economic forecast summary

KS Econ forecasts

2011 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E| Avg (2005-17)

GDP (%Y0Y)

0.8% 7.2% 2.7% 1.0% 3.0% 3.3% 3.9% 4.1% 3.8% 4.0% 3.5%

Private consumption (%YoY)

1.8% 6.7% 0.9% 0.8% 2.3% 3.0% 3.2% 4.4% 3.5% 3.5% 2.6%

Public consumption (%YoY)

3.7% 7.2% 1.5% 2.8% 2.5% 2.2% 0.5% 2.3% 3.0% 2.9% 4.9%

Gross fixed capital formation (%YoY)

4.9% 10.7% -1.0% -2.2% 4.3% 2.8% 0.9% 3.9% 7.5% 8.6% 3.2%

Private investment (%YoY)

9.5% 11.8% -1.5% -0.9% -2.1% 0.5% 1.7% 3.6% 6.8% 8.3% 3.2%

Public investment (%YoY)

-8.6% 7.0% 0.8% -6.6% 28.4% 9.5% -1.2% 5.4% 9.7% 9.5% 4.0%

Exports of goods&services (%YoY)

9.5% 4.9% 2.7% 0.3% 1.6% 2.8% 5.5% 3.8% 3.9% 3.9% 4.8%

Export of goods (%YoY)

8.8% 2.2% 0.1% 0.8% -2.0% 0.3% 5.6% 3.8% 3.3% 3.5% 4.1%

Exports of services (%YoY)

13.6% 19.3% 14.6% -1.7% 16.2% 11.5% 5.1% 3.8% 5.4% 5.1% 8.2%

Imports of goods&services (%YoY)

12.4% 5.6% 1.7% -5.3% 0.0% -1.0% 6.8% 8.6% 4.1% 3.6% 4.4%

Imports of goods (%YoY) 14.4% 7.1% 1.8% -6.3% 0.2% -2.3% 8.5% 8.2% 4.2% 3.5% 4.8%
Imports of services (%YoY) 4.5% -1.1% 1.1% -0.5% -1.0% 4.6% -0.3% 10.7% 3.4% 4.0% 3.0%
Nominal export of goods (Customs basis, %YoY) 15.1% 2.9% -0.3% -0.5% -5.8% 0.5% 9.9% 7.0% 5.5% 5.1% 7.7%
Nominal import of goods (Customs basis, %YoY) 25.1% 8.9% 0.5% -9.1%|  -11.0% -4.2% 14.7% 13.4% 7.4% 6.3% 8.3%

Trade balance (USD, bn.)

12.2 0.0 0.0 17.2 26.8 36.5 34.2 20.5 22.0 23.4 18.9

Trade balance (% of GDP)

3.3% 0.0% 0.0% 4.2% 6.7% 8.9% 7.0% 4.1% 4.3% 4.4% 5.6%

Tourist arrivals (mn.)

19.2 22.3 26.5 24.8 2019 32.6 35.4 37.6 39.5 41.0 21.1

Tourist arrivals growth (%YoY)

20.3% 16.3% 19.0% -6.5% 20.6% 8.7% 8.8% 6.1% 5.0% 4.0% 9.3%

Current account (USD, bn.)

9.4 -1.7 -4.9 15.2 32.1 48.2 51.1 35.4 37.0 40.4 15.0

Current account (% of GDP)

2.5% -0.4% -1.2% 3.7% 8.0% 11.7% 11.2% 7.0% 7.1% 7.6% 3.9%

HL inflation (%YoY)

3.8% 3.0% 2.2% 1.9% -0.9% 0.2% 0.7% 1.1% 1.1% 1.0% 2.3%

Policy rate at year end (%)

3.25% 2.75% 2.25% 2.00% 1.50% 1.50% 1.50% 1.50% 2.00% 2.50% =

THB/USD avg

30.5 311 30.7 32.5 34.3 35.3 33.9 32.3 33.4 33.6 =

Dubai oil price avg (USD/barrel)

106.2 108.9 105.4, 96.6 51.1 41.4 53.1 70.0 67.0 65.0 =

Source: BOT, MOC, MOTS, NESDB, Bloomberg, KS Research
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