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TEAMG TB Outperform
Target Price Bt 2.82
Price (30/07/2020) Bt 2.16
Upside % 30.56
Valuation PER
Sector Professional Services
Market Cap Btm 1,469
30-day avg turnover Btm 14.39
No. of shares on issue m 680
CG Scoring Very Good
Anti-Corruption Indicator N/A

Investment fundamentals
Year-end Dec31 2019A 2020E 2021E  2022E
Company Financials

Revenue (Btmn) 1,836 1,631 1,919 2,126
Core profit (Btmn) 154 86 141 182
Net profit (Btmn) 115 86 141 182
Net EPS (Bt) 0.17 0.13 0.21 0.27
DPS (Bt) 0.12 0.08 0.13 0.19
BVPS (Bt) 1.36 1.41 1.48 1.56
Net EPS growth (% 1.67 -25.14 63.03 28.92
ROA (%) 6.22 4.67 7.36 8.67
ROE (%) 12.52 9.20 14.35 17.57
Net D/E (x) -0.35 -0.45 -0.38 -0.38
Valuation

P/E (x) n.a. 16.99 10.42 8.09
P/BV (x) n.a. 1.53 1.46 1.38
EV/EBITDA (x) 7.08 7.62 5.42 4.24
Dividend yield (%) n.a. 3.53 6.24 8.66

TEAMG TB rel SET performance
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Investment highlights
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Fig 1 List of upcoming mega infrastructure projects

Potential project Owner Value (Btbn
EEC development
Laem chabang port phase 3 PAT 84,361
Map Ta Phut industrial Port phase 3 MTPIE 55,400
Mass transit
The MRT Western Orange Line MRT 110,000
The MRT Southern Purple Line MRT 100,449
Red line : Missing link SRT 44,158
Light Red Line : Talingchan-Salaya SRT 10,202
Light Red Line : Talingchan—Sirirajhospital SRT 6,645
Expressway- Motorway
Ekachai-Baan Paew elevation EXAT 48,310
Motorway : Nakornpathom-ChaAm EXAT 79,006
Motorway : Utraphimuk extension DOH 28,360
Railway
TH-CH high-speed train (Saraburi-Kaeng Koi) RTN 10,421
Double track : Den Chai - Chiang Rai - Chiang Khong SRT 70,000
Double track : Ban Phai - Nakhon Phanom SRT 54,000

Source: Prachart Turakit, Bangkok Biznews, Company, KS Research

Backlog gy winisasnuanaandqulzucaacnIag

131U backlog &uil 2564/65 'lei 3.77 Wuaw./3.55 Wuayu. TaaSonsaiudauuy regression Aaiilu
asidudeyanonulveii 2.36 wuau. Tuil 2564 way 1.91 Wuau. lufl 2565 sunfigruluaisAruiauuy
regression 5uf9 1) NM1saINuANATET 7.27 usuaw./7.56 uauay. il 2564/65 uag 2) Msasnuanalanu
7 1.74 duau./1.77 duay.

d1usuil 2563 1lanunansenusayadn1siduduanouininazdnsnisiussalsain backlog Ma1a
Wiaduanninanlisaiain-19 yae1 backlog uas TEAMG agil 3.58 wuau. Tu'lasuna 1/2563 viedl us¥n
gugilseyanuitine v 7 Tasenis (wusiluoudavniii 4 Tas9ns uawwasiag 2 Tasenns wazlseluih 1
Tas9n1s) Tuahafiau w.e.-fi.0. 2563 sayaddysud 151 au.

MEMAFINE 15159AAIYaAT backlog uas TEAMG avfloavatluseduge 3.4 Wuawu. lu'lasuna 2/2563
(Winudy 3.2 Wuay. Tulesua 2/2562) 3.34 Wwuay. Tulasua 3/2563 (Winudy 3.14 Wuay. Tulasuna
3/2562) uag 3.33 Wuau. W'lasuna 4/2563 (wiaudu 3.83 Wuau. lu'lasuna 4/2562) wagtiandu tsaia
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Fyarmadudganulviazagi 180 au. W'lasuna 2/2563 (Wiaudu 449 av. Ww'lasuna 2/2562) 350
au. Tuwlasuna 3/2563 (viaudu 405 au. Tulasuna 3/2562) way 420 au. Tuleasuna 4/2563 (1iaufiy
1.16 Wwuav. Wwlasund 4/2562) uanandl infiauufgiudasinissusse’laain backlog M 12% ulasuna
3/2563 uay 13% Tulasuna 4/2562 q‘j"ashm‘wﬁmm"nss”uil,aﬁ'ﬂﬁ 14% éaudenanasviaudeanudiuly
1aarfinsidaulasenisnaasieaasniaiantu iasanaaunisallain-19 nanadonatd iFelsadiuin
TEAMG ag¥usma’lani 408 au. Wu'lasna 3/2563 (anad 9.5% YoY) uar 435 au. W'lasna 4/2563 (anad
8.1% YoY) vioil S9¥nsmissusaelsuas TEAMG Undagi 1.5-24 1fau

Fig 2 New project signings to peak in 2021 Fig 3 Ending backlog to remain high
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Source: Company, KS Research

mmm Ending Backlog New sign (RHS)

Source: Company, KS Research
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AnauNAgIu backlog wavisndeau dNsad w161l 2563 7 1.63 Wuay. (-11% YoY) 1.92 Wu
au. dwmsuil 2564 (+18% YoY) uay 2.13 Wuay. awmsuil 2565 (+11% YoY) Aauilu CAGR sau 2 17 14%
Tuahetl 2563-65 151Am1aindasin1siussalaann backlog turaeil 2564-65 7 14% sa'lasuia (1inudu
11% uil 2563) dednnnssusiadonelasunalusay 3 § aasilsufiuindrlsgsAandnludl 2563 avlsu

ana9 44% YoY (ilu 86.4 au. andasinsiusselaain backlog MirzaaauarlATIEFIHUNUAITTERUFY
BIUFENY (77% vavsdunuvivvuatiluarlad[5andneiu)

waannelaazfiudidulull 2564 uazuazaagoiiiulszidinisailuil 2565 deazisanisidulauasninlsgsha
nanlull 2564/65 1ilu 63%/29% anndasraanisaifiveiu sanaiidvdseifiuindllsgsAandnauag
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Fig 4 Backlog-to-revenue conversion ratio to converge Fig 5 High correlation between ending backlog and
to the historical mean of 14% public and private investment
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Fig 6 Service income to increase from higher backlog Fig 7 Net income and NPM to increase from higher
service income
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Source: Company, KS Research Source: Company, KS Research
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1311lseifiudn DPS uas TEAMG azAaaq Usugetiuain 0.08 unluil 2563 ilu 0.19 wantutl 2565 (geda
fous IPO 1uil 2561) aniszanainns CAGR aadrilsgsAandnsau 2 1 (2563-65) 1 45% uag payout ratio
Ainduann 65% 1uil 2562 ilu 70% il 2565 Aatfludanranavuunuduiiuna (DY) 7 3.6% lutl 2563
6.3% ufl 2564 uag 8.7% luil 2565 uaziiusny dulaunanisanadutiunailisinii 40% waedin'ls
gnad

TEAMG ifufigauzmionisiduiiudounss sraaatuziduanans 355 au. uay IBDs 1 47 au. lu'lasuia
1/2563 inmainusEng azfiidusaanalusedugoi 380 au. daluluil 2564 uag 410 au. luil 2565 uaiei
¥ 9nsdusan 128 Julufl 2562 wazaiaitasdudu 129-141 Juluil 2563-65 sdainlasas1oiduny
229 TEAMG tfuudisunsowartazgaaduilunaigeiuvsaidumiraenafanisiiuié

Fig 8 Dividend per share and dividend yield Fig 9 Dividend payout and dividend policy
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1alszdiudn backlog sedugonaznglusiansuasninsgiasiiady avinlugnsdudoyaniasensiniid
YaA1g9 wazvinlidnsinissussnalaann backlog dsugedu iFedlseiiuinsaletl 2564/65 asiiuiadu
18%/11% YoY fiamiuTasaas1osununissiniunuaaissdugonacudsing mSeaainalsgsAandnasne
Qoﬁu 63%/29% YoY Tuil 2564/65

1l 2563 nAainalsgsAandnavdiuanas 43.9% YoY ilu 86.43 au. annaaun1sailain-19 Adonal
Aafguatiantuldantaseniseneg aan'ld wedl sseiiuinne'lal 2563 avanas 11.3% Yoy ilu 1.63
Wuay. druluzhetl 2559-62 wuin TEAMG fidlsgsAandniufiuialusedu CAGR 17% atingsaiiia san
ws9nuua1n CAGR auyadi backlog uaznsiussatesay 3 Hdonanudounselusedu 13.9% wag 3.7%
MUY

Fig 10 Service income trend and YoY growth Fig 11 Core profit trend and YoY growth
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Nulndg whanlugaiunisaiidudl d9tus139a1a31 backlog &ull 2563 azanavunagi 3.33 Wuay. an
aansaliyaansidudyagroulutiazanaadu 1.13 Wuau. Aeudy 2.24 Wuay. Tull 2562 at'lsA
oo v, & o = o . v oa & & & .
a1 Tun1snsguaazasysu GDP 4u n1esgivfiununisiselasenistunnuulviAnduiiiedu ts1a1ain
o o a & & v "M v o o o
1asen1sAasgiaziinduaziaali TEAMG idudaanoulnile 2.36 Wuaw./1.9 Wuau. Tuil 2564/65 uay
° v Py . 1l o o Yy
vinlu backlog &ulldenaadii 3.77 Wuay. way 3.55 Wuaw. eaua6u

TEAMG 5usser'le 14% ann backlog Tutheduzasusaslasuna wiadaiilu 56% sall i;miaindnsinisius
s8'l6a1n backlog avanaaiilu 42.6% 1uil 2563 anasidauineiasenisaan'ld ntfuazdsudnduiiy
57.7-56.4% 1uil 2564-65 B&9a1n1A59n156199 MtdauaanllBuaduunaiunisauLHun1sat19IaE

il 2562 wuifialddnefiarafadmainnginaeidiuussnuivinlidasalsdusu (GPM) agi 29.6%
min'linunensilArdIna1d GPM azagil 31.7% vieil 1591031 GPM azanas YoY ilu 29.7% tuil 2563
NnTAsIFIRUNUAIIsTFuFIR LAt uA lda awtineu el 159A1837 GPM 1ufl 2564/65 azaenada
fuilu 30.3%/32.6% annsalavigedu

mmadanauaildinanaisuawazusuissananune (SG&A/sales ratio) Tutl 2563 avikuilu 23.67%
wirzanailu 19.4% Wlasna 1/2563 anansmuaNadunus 1silssdiuin SG&A/sales ratio fanaay
Naidiefiu tilasain SGRA ffuilsznausrasdunuasiiiiugdiulung uazrannnisia1aussny agtAndiuIu
witnouduarnngldsiansiagiinignunlutl 2564-65 dotiusfeaainituuniinouasiindy 4.2%/4%
uarA ldanawiineuasindy 6.5%/9% tuil 2564/65
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Fig 12 Key financial assumptions

Yearly
Key performance 2016 2017 2018 2019 2020E 2021E 2022E
Service income (Btmn) 1,648.2 1,590.2 16542 1836.0 1,631.2 19188 2,125.9
Gross profit (Btmn) 621.9 556.3 547.1 544.2 484.4 581.0 692.9
EBITDA (Btmn) 134.3 147.8 168.7 173.8 137.1 202.1 250.8
EBIT (Btmn) 134.9 126.5 142.5 145.6 107.2 173.6 223.2
Net profit (Btmn) 96.23 98.70 113.56 115.45 86.43 140.90 181.65
Core profit (Btmn) 96.23 98.70 113.56 154.10 86.43 140.90 181.65
Core profit margin (%) 5.8% 6.2% 6.9% 8.4% 5.3% 7.3% 8.5%
Service income growth (%) n.a. -3.5% 4.0% 11.0% -11.2% 17.6% 10.8%
Core profit growth (%) n.a. 2.6% 15.1% 35.7% -43.9% 63.0% 28.9%
ROA (%) 7.2% 7.3% 7.2% 6.2% 4.7% 7.4% 8.7%
ROE (%) 32.0% 26.2% 16.4% 12.5% 9.2% 14.4% 17.6%
DPS (Bt/share) n.a. n.a. 0.15 0.11 0.08 0.13 0.19
Key assumptions 2016 2017 2018 2019 2020E 2021E 2022E
New signings (Btmn) n.a. 1,907 2,168 2,240 1,130 2,359 1,910
Ending Backlog (Btmn) 2,595 2,912 3,426 3,830 3,328 3,769 3,553
Revenue recognition to Backlog (%) n.a. 61.3% 56.8% 53.6% 42.6% 57.7% 56.4%
Gross profit margin (%) 37.7% 35.0% 33.1% 29.6% 29.7% 30.3% 32.6%
SG&A to sales (%) 31.4% 28.1% 25.3% 22.3% 23.7% 21.8% 22.7%
Operating profit margin (%) 6.3% 6.8% 7.8% 7.4% 6.0% 8.5% 9.9%
Net profit margin (%) 5.8% 6.2% 6.9% 6.3% 5.3% 7.3% 8.5%
Dividend payout ratio (%) 23.4% 121.1% 89.8% 64.8% 60.0% 65.0% 70.0%
Financial position 2016 2017 2018 2019 2020E 2021E 2022E
Net Debt / EBITDA ratio (x) (1.33) 0.21 (1.23) (1.87) (3.14) (1.88) (1.64)
Net Debt / Equity ratio (x) (0.62) 0.07 (0.22) (0.35) (0.45) (0.38) (0.38)
Liabilities / Equity (x) 3.89 1.77 0.97 1.03 0.88 0.99 1.04
Receivable collection period (days) 138 155 227 188 189 203 203
Days payable outstanding (days) 114 81 70 60 60 61 63
Cash conversion cycle (days) 30 74 157 128 129 143 141

Source: Company, KS Research
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Fig 13 Earnings preview
1Q19 2Q19 3Q19 4Q19 1Q20 2Q20E 3Q20E 4Q20E  %YoY %QoQ 2019 2020E % change

Financials

Sales (Btmn) 435 477 451 473 430 358 408 435 -24.9 -16.8 1,836 1,631 " -11.2
EBITDA (Btmn) 26 13 53 43 26 15 27 30 12.7 -42.6 174 137 "7 -21.1
Operating profit (Btmn) 26 13 53 43 26 15 27 30 12.7 -42.6 135 98 " -27.4
Core profit (Btmn) 25 11 44 35 25 13 23 26 18.5 -47.5 154 86 -43.9
Net profit (Btmn) 25 11 44 35 25 13 23 26 18.5 -47.5 115 86 -25.1
Net EPS (Bt) 0.04 0.02 0.07 0.05 0.03 0.02 0.03 0.04 18.5 -41.6 0.17 0.13 " -25.1
Performance Drivers

New sign (Btmn) 225 449 405 1,161 180 180 350 420 -59.9 0.0 2,240 1,130 -50
Ending backlog 3,216 3,188 3,142 3,830 3,580 3,402 3,344 3,329 7 -5 3,830 3,328 -13
Ratios Change 2019 2020E Change
Gross margin (%) 28.0% 26.0% 33.1% 31.6% 25.5% 25.1% 33.4% 34.2% -0.0 -0.0 29.6% 29.7% 0.1
EBITDA margin (%) 6.0% 2.8% 11.8% 9.0% 6.1% 4.2% 6.7% 6.9% 0.0 -0.0 9.5% 8.4% -1.1
Optg. margin (%) 6.0% 2.8% 11.8% 9.0% 6.1% 4.2% 6.7% 6.9% 0.0 -0.0 7.4% 6.0% -1.4
ROE (%) 10.7% 4.8% 19.3% 15.2% 9.4% 5.5% 9.7% 11.1% 0.0 -0.0 12.5% 9.2% -3.3

Source: Company, KS Research
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Fig 14 Valuation approach
2019A 2020E 2021E 2022E 3-year CAGR

Core profit (Btmn) 154 86 141 182 5.6%
Core EPS (Bt) 0.227 0.127 0.207 0.267 5.6%
DPS (Bt) 0.110 0.076 0.135 0.187 19.3%
Payout ratio 48.5% 60.0% 65.0% 70.0%

2-step justified leading P/E approach

Payout 2021 65.0%
DPS 3-yr CAGR 19.3%
Rf 3%
Rm 8%
Adj beta (2 years) 0.795
Ke 9.4%
LTG rate 2%
Target P/E (x) 10.54
2022 core EPS (Bt) 0.27
2021 target price (Bt) 2.82

Source: Company, KS Research

Fig 15 Target price sensitivity

3-year

CAGR
Worst case -10.0%

-5.0%

Base case 5.6%
10.0%
Best case 15.0%

Source: Company, KS Research

Fig 16 Stock position at a 3-year CAGR and 2021 PER Fig 17 Stock position at a 3-year ROE and 2021 PBV

3-year CAGR (%)
10%

2021 ROE (%)

25%
TEAMG ® PYLON
5% ®
20%
o SEAFCOg PYLON
0% o STEC . ® SEAFCO
2021 PER (x) 15% ® TEAMG
-5%
10% °
10% UN.IQ STEC
® UNI
D 5% Q o CK
-15% CcK °
[ ]
® ITD
-20% 0% 2021 PBV (X)
5 10 15 20 25 30 35 0 0.5 1 15 2 2.5 3 35
Source: Company, KS Research Source: Company, KS Research
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Fig 18 Stock price performances

FRIES KASIKORN SECURITIES

Fig 19 Stock price performances % YTD

% change Level Return (0/0)
YTD Pre-crisis Trough  Recovery Share price/index 30.0%
A (]
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20.0%
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TEAMG 6.1% 0.0% 333%  40.8% 24y 2.8 1.52 2.14
-40.0%
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Source: Company, KS Research Source: Company, KS Research
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Fig 20 Backlog breakdown by customer type Fig 21 Revenue breakdown by customer type
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Source: Company, KS Research

H Governement Private sector ®International mRelated business

Source: Company, KS Research
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Fig 22 One-stop services in project development cycle Fig 23 PMSC for IDEO Q (Siam-Ratchathewi)

Source: Company, KS Research
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Advanced .
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Source: Company, KS Research
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Fig 24 Aerial photography Fig 25 Installation of water level monitors in reservoirs

Source: Company, KS Research

Source: Company, KS Research
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anuiinsalutl 2562 samag 472.71 au. ns9d YoY uazunnnil 67% wasinnunufiangiasnit 3 wdau

Fig 26 Revenue vs. cash and cash conversion cycle
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Fig 27 Trade receivables aged on the basis of due date

Bt . .
2,0(00'2)") (Di"ss()) Trade receivables - unrelated parties
1,800.0 157 160
1,600.0 140  Aged on the basis of due dates
1,400.0 120
1,200.0 100 Not yet due 172,288 251,137
1,000.0
800.0 80 Past due
600.0 60 Up to 3 months 147,638 92,571
400.0 40 3-6 months 18,370 28,180
2000 ‘2)° 6 - 12 months 40,159 74,326
’ 2017 2018 2019 Over 12 months 100,816 48,030
=== Revenue Cash CCC (RHS) Total 479,271 494,244
Source: Company, KS Research Source: Company, KS Research
1AL UNY

Jupavas TEAMG foudisunsoannaausiduangnauay net D/E ratio 7 -0.35 tvi1 uay net debt to EBITDA
ratio 7 -1.87 wvin TEAMG finfidunt 27.12 au. 4 25% flududsurarsuasdmaudyanindu 6
fHunavsidariulull 2562 agn 927.88 au. aviiainluil 2561

Fig 28 Strong financial position

Bank overdrafts and short-term loans

Current portion of hire purchase and financial lease
Hire purchase and financial lease

Total interest bearing debt

Cash

EBITDA

Total equity

Net Debt to EBITDA

Net Debt to equity

Source: Company, KS Research
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dasruuaa backlog
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Fig 29 Backlog breakdown by type of service Fig 30 Backlog breakdown by specialization
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Fig 31 Revenue breakdown by type of service Fig 32 Revenue breakdown by specialization
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Source: Company, KS Research Source: Company, KS Research
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Fig 33 Cost of service breakdown
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Fig 34 Administrative expense breakdown
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Source: Company, KS Research
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u Other adminstrative expenses

Source: Company, KS Research
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Fig 35 Number of employees by field of task

Number of Employees

Fields of task 2015 2016 2017 2018 2019
Engineers 501 621 687 687 765
Architects 52 59 53 53 56
Specialists 123 147 147 147 125
Operation Supporting Unit 294 332 333 333 377
Total 1,179 1,397 1,454 1,523 1,558
Growth 18% 4% 5% 2%

Source: Company, KS Research
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Fig 36 TEAMG paid consistent dividends =60%
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Fig 37 Semi-annual dividend payments

o,
100% 90%

90%
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0% 40%
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2018

mmm Dividend Payout ratio (actual) =——Dividend Payout ratio (policy)

Source: Company, KS Research

2019

Dividend Appii‘ﬁﬂ t:f, e Di‘s’:f'aer';d/ ::c;:::
directors (Btmn)
2018 Interim dividend 9-Aug-18 0.075 51.0
2018 Interim dividend 20-Feb-19 0.075 51.0
2019 Interim dividend 7-Aug-19 0.05 34.0
2019 Interim dividend 19-Feb-20 0.06 40.8

Source: Company, KS Research

naugdavundndoiunguidntudousitlazne IPO Taansznasnsiadoiiugdarusaivafsge aunise
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Fig 38 Major shareholders structure

Patramai group

Total

Premchun group

Total

Khuayjarernpanishk group
Total

Sutesophon group

Total

Mr. Amnat Prommasutra

Mr. Chawalit Chantararat

Mr. Thongchai Montapaneewat
Mr. Kittipol Bunnim

Mrs. Sirinimit Boonyuen

Mr. Prasong Wangrattanapranee

Source: Company, KS Research

Before IPO After IPO As of 29/05/20

No. of shares % No. of shares % No. of shares %
92,383,600 18% 92,383,600 14% 108,750,100 16%
56,471,200 11% 56,471,200 8% 61,241,200 9%
42,064,600 8% 42,064,600 6% 41,715,200 6%
23,259,400 5% 23,259,400 3% 16,212,600 2%
38,280,200 8% 38,280,200 6% 38,430,200 6%
37,678,400 8% 37,678,400 6% 38,278,400 6%
27,251,200 5% 27,251,200 4% 12,432,800 2%
25,515,600 5% 25,515,600 4% 20,363,600 3%
22,722,200 5% 22,722,200 3% 23,122,200 3%
21,480,200 4% 21,480,200 3% 17,007,600 3%

31 July 2020

u%mmnszé’m]szﬁusla

15

TEAM Consulting Engineering and Management PCL



EQUITY wannswanansglng

A N A I.Ys I s FHRIES KASIKORN SECURITIES

A19tAs1EY SWOT
AN LAY
A1su3N1suul One-stop services

AN guarninaInsuarainaInuata TEAMG Soarunsaliusnisidinsnuuuasueasivdy
analdaienai TaansliusaisasauraudusanIs@nsununtiun, msdnsanudlulills, ansdns,
aanuuy, IFauasitansdarudonindan, A1TUTKITIATINIS, ANTAILANIIUARAIY TuUaudvounausdy 9
iAgdas nshiuinsiasauaquiaduilvinly TEAMG letd3augueadu 9

wWusiians

Wusdasanislulseinanaaralsenailudnuioaaudsuasuisng TEAMG ussatiannadadruinadiadu
29ANg 12U Wihauaasy, atunasiusiassenivlssnaniyas indifasduiaafiinglsesodiiaiu
aNuFaNuEIINsaLasiinlssaNg A nuaInInenasuye ddazth atindszdnininlunishiusasuazaena
g3fx'ldfearagiaaaiunsTuaaniiaale

n%‘maam’lua_m AUATINNNALNILNIUIUY

TEAMG fifiai&aounadneannuiuluidasnasaaninitlasuanuidaiuaingnal dssaunisailunisvineu
FINAINFUAAAINANTTN LU duIuazIadafind, unuagil, u3n1TTInA1TRILIAS AN, aNAITULALIATIRSTY
Auguy, nMsudalWihuazau 9 MAmtasdealiiui¥ny lasunuivainuaiaaingnel

Jnaau

NuNYEEiiiudY

550a2ay TEAMG ﬁaoﬁowwunmnﬁmﬁwﬁaﬂﬂﬁn‘s‘ﬁMﬂ analsgRuANULAEIIAYAan1sTin1sTant
u5ENY savasnulununysdaitaunnluwdirasarldanalunisindt, Wudaunasidnaunudedonaliisiunu

avigedu dotfu Us¥ny Sosavitsduiaaylasuonulasenisiiatfiudusunuaei Wil 76% uassunusin
Tuil 2562 fuWusAuwineu

Tans
Tasvnisaualuaiannnisasnuaaninss

f5uadoiihwauntasen1siaseaseiusuaualua lunsesufyaidouissanail 2564 asznsreauunau
1aFunTs¥aassoudlszanade 232,000 au. tindu 18% YoY, wihasunanasislasunisinassoudlssuai
194,000 au. uazdsianAalasunisiaassoudlssuiai 3.8 uiluau. aMsasnudinanaziiasananns
WiuTadnsugsAailsnmnsuIamnsTnaasusEnNg

ausssa
ANulugvunIvAsLdaY

Taseafenelaaasusing UsenaudraTasenisainainsgludasdiui 54% uasselesin doiu Tasens
TasvasAug unasisuadefiunumadgluaisafiuunartadadauaius¥ny 1udu 49sIu1
feymanuhigeunivnisiiiag, MsildsuulaunauasnasgLasAITazaanITaINY

31 July 2020

iJ%m'ﬁgﬂ'szé’mJ‘szﬁaﬂa
16 TEAM Consulting Engineering and Management PCL



EQUITY
ANALYSIS

Year-end 31 Dec

Income Statement (Btmn) 2018A 2019A 2020E 2021E 2022E
Revenue 1,654 1,836 1,631 1,919 2,126
Cost of sales and services -1,107  -1,292  -1,147 -1,338  -1,433
Gross Profit 547 544 484 581 693
SG&A -418 -409 -386 -418 -482
Other income 0 0 0 0 0
EBIT 143 146 107 174 223
EBITDA 169 174 137 202 251
Interest expense -4 -2 -2 -2 -2
Equity earnings 1 0 0 1 2
EBT 138 144 105 172 222
Income tax -25 -28 -19 -31 -40
NPAT 114 115 86 141 182
Minority Interest 0 0 0 0 0
Core Profit 114 154 86 141 182
Extraordinary items 0 -39 0 0 0
FX gain (loss) 0 0 0 0 0
Reported net profit 114 115 86 141 182
Balance Sheet (Btmn)

Cash & equivalents 246 351 453 407 440
ST investments 1 1 1 1 1
Accounts receivable 1,029 946 844 1,070 1,185
Inventories 0 0 0 0 0
Other current assets 53 49 43 51 56
Total current assets 1,329 1,347 1,341 1,529 1,683
Investment in subs & others 3 4 4 4 5
Fixed assets-net 262 244 210 176 150
Other assets 234 291 259 305 337
Total assets 1,828 1,886 1,814 2,013 2,176
Short-term debt 19 17 15 17 19
Accounts payable 213 212 189 222 246
Other current liabilities 461 434 386 454 503
Total current liabilities 693 663 589 693 768
Long-term debt 20 10 9 11 12
Other liabilities 188 285 253 298 330
Total liabilities 901 958 851 1,002 1,110
Paid-up capital 340 340 340 340 340
Share premium 424 424 424 424 424
Reserves & others, net -30 -45 -45 -45 -45
Retained earnings 187 203 237 287 341
Minority interests 6 5 5 5 5
Total shareholders' equity 927 928 963 1,012 1,066
Total equity & liabilities 1,828 1,886 1,814 2,013 2,176

Key Assumptions

New sign (Btmn)

Revenue to Beg. backlog (%)
Revenue growth (%)

Gross margin (%)

SG&A to sales (%)

(v} .Y 6 Aa
waNNIWENAnsing
FHFEIEE KASIKORN SECURITIES

Cashflow (Btmn) 2018A 2019A 2020E 2021E 2022E
Net profit 114 115 86 141 182
Depreciation & amortization 40 38 39 39 40
Change in working capital -236 15 29 -123 -42
Others 18 66 -0 -1 -2
CF from operation activities -65 235 154 56 179
Capital expenditure -16 -27 -5 -5 -15
Investment in subs and affiliates 0 -1 1 0 1
Others -6 -3 7 -10 -7
CF from investing activities -22 -31 3 -15 -21
Cash dividend -88 -86 -52 -92 -127
Net proceeds from debt -94 -13 -3 4 3
Capital raising 416 0 0 0 0
Others 0 0 0 0 0
CF from financing activities 233 -98 -55 -87 -124
Net change in cash 146 105 102 -46 33
Key Statistics & Ratios

Per share (Bt)

Reported EPS 0.17 0.17 0.13 0.21 0.27
Core EPS 0.17 0.23 0.13 0.21 0.27
DPS 0.15 0.11 0.08 0.13 0.19
BV 1.35 1.36 1.41 1.48 1.56
EV 1.49 1.81 1.54 1.61 1.56
Free Cash Flow -0.12 0.30 0.22 0.08 0.24
Valuation analysis

Reported P/E (x) 10.72 13.43 16.99 10.42 8.09
Core P/E (x) 10.72 10.06 16.99 10.42 8.09
P/BV (x) 1.32 1.68 1.53 1.46 1.38
EV/EBITDA (x) 6.02 7.08 7.62 5.42 4.24
Price/Cash flow (x) -18.76 6.61 9.54 26.09 8.23
Dividend yield (%) 7.27 5.48 3.53 6.24 8.66
Profitability ratios

Gross margin (%) 33.07 29.64 29.69 30.28 32.59
EBITDA margin (%) 10.20 9.47 8.40 10.53 11.80
EBIT margin (%) 8.62 7.93 6.57 9.05 10.50
Net profit margin (%) 6.86 6.29 5.30 7.34 8.54
ROA (%) 7.25 6.22 4.67 7.36 8.67
ROE (%) 16.37 12.52 9.20 14.35 17.57
Liquidity ratios

Current ratio (x) 1.92 2.03 2.28 2.21 2.19
Quick ratio (x) 1.84 1.96 2.20 2.13 2.12
Leverage Ratios

Liabilities/Equity ratio (x) 0.97 1.03 0.88 0.99 1.04
Net debt/EBITDA (x) -1.23 -1.87 -3.14 -1.88 -1.64
Net debt/equity (x) -0.22 -0.35 -0.45 -0.38 -0.38
Int. coverage ratio (x) 32.32 74.43 59.74 100.50 129.64
Growth

Revenue (%) 4.03 10.99  -11.15 17.63 10.80
EBITDA (%) 14.20 3.00 -21.14 47.42 24.12
Reported net profit (%) 15.06 1.67 -25.14 63.03 28.92
Reported EPS (%) -99.58 1.67 -25.14 63.03 28.92
Core profit (%) 15.06 3570 -43.91 63.03 28.92
Core EPS (%) -99.58 3570  -43.91 63.03 28.92

Source: Company data, KS Research
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Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject security(ies) and subject company(ies); and
no part of the compensation of the research analyst(s) was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in
the report.

Investment Ratings

Outperform: Expected total return of 10% or more within a 12-month period
Neutral: Expected total return between -10% and 10% within a 12-month period
Underperform: Expected total return of -10% or worse within a 12-month period

General Disclaimer

This document is prepared by Kasikorn Securities Public Company Limited ("KS"). This document has been prepared for individual clients of KS only and must
not, either in whole or in part, be copied, photocopied or duplicated in any form or by any means or distributed to any other person. If you are not the intended
recipient you must not use or disclose the information in this research in any way. If you received it in error, please immediately notify KS by return e-mail and
delete the document. We do not guarantee the integrity of any e-mails or attached files and are not responsible for any changes made to them by any other
person.

This document, including information, data, statements, forecasts, analysis and projections contained herein, including any expression of opinion, is based on
public available information or information obtained from sources believed to be reliable, but KS does not make any representation or warranty on, assumes no
responsibilities for nor guarantees the accuracy, completeness, correctness or timeliness of such information. KS accepts no obligation to correct or update the
information or opinions in it. The statements or expressions of opinion herein were arrived at after due and careful consideration and they were based upon
such information or sources then, and in our opinion are fair and reasonable in the circumstances prevailing at the time. The information or expressions of
opinion contained herein are subject to change without notice.

Nothing in this document shall be construed as an offer or a solicitation of an offer to buy or sell any securities or products, or to engage in or refrain from
engaging in any transaction. In preparing this document, KS did not take into account your specific investment objectives, financial situation or particular needs.
This document is for your information only and is not to be taken in substitution for the exercise of your judgment. KS salespeople, traders and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions which are contrary to the opinions
expressed in this document. Before making an investment decision on the basis of this document, you should obtain independent financial, legal or other advice
and consider the appropriateness of investment in light of your particular investment needs, objectives and financial circumstances. There are risks involved in
the investment in securities. KS accepts no liability whatsoever for any direct, indirect, consequential or other loss (including claim for loss of profit) arising from
any use of or reliance upon this document and/or further communication given in relation to this document.

Any valuations, opinions, estimates, forecasts, projections, ratings or risk assessments herein constitute a judgment as of the date of this document, and there
can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, projections, ratings or risk
assessments. Any valuations, opinions, estimates, forecasts, projections, ratings or risk assessments described in this document were based upon a number of
estimates and assumptions and are inherently subject to significant uncertainties or contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, projections, ratings or risk assessments were based will not materialize or will vary significantly from actual
results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, projections, ratings or risk assessments described herein is not to be relied
upon as a representation and/or warranty by KS (i) that such valuations, opinions, estimates, forecasts, projections, ratings or risk assessments or their
underlying assumptions will be achieved, or (ii) that there is an assurance that future results or events will be consistent with any such valuations, opinions,
estimates, forecasts, projections, ratings or risk assessments stated therein.

KS along with its affiliates and/or persons associated with it may from time to time have interests in the securities mentioned in this document. KS and its
associates, their directors and/or employees may have positions in, and may effect transactions in securities mentioned herein and may also perform or seek to
perform broking, investment banking, advisory and other securities services for companies mentioned in this document.

Corporate Governance Report Disclaimer

The disclosure of the survey result of the Thai Institute of Directors Association (“*IOD") regarding corporate governance is made pursuant to the policy of the
Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of companies listed on the Stock Exchange of Thailand
and the Market of Alternative Investment disclosed to the public and able to be accessed by a general public investor at http://www.thai-
iod.com/en/publications-detail.asp?id=170 . The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based
on inside information.

The survey result is as of the data appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after
that date. KS does not confirm nor certify the accuracy of such survey result.

Structured Notes and Derivative Warrants Disclaimer
KS may be the issuer of structured notes on these securities.

KS acts as market maker and issuer of Derivative Warrants ("DWs") on the underlying stocks listed below. Investors should carefully read the details of the DWs
in the prospectus before making any investment decisions.

DWSs Underlying Stocks: ADVANC, AMATA, AOT, BANPU, BBL, BCH, BDMS, BEM, BGRIM, BH, BIC, BTS, CBG, CENTEL, CK, COM7, CPALL, CPF, CPN, DOHOME, EA,
GULF, GUNKUL, HANA, HMPRO, IRPC, IVL, KCE, KKP, KTC, LH, MINT, MTC, PTG, PTT, PTTEP, PTTGC, SCB, SCC, SPRC, STEC, TISCO, TOP, TRUE, TU, VGI and WHA
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